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the source of funds for payment, and to
generally license implementation (ex-
cept exports or reexports that are sub-
ject to export license application re-
quirements of Federal agencies other
than the Department of the Treasury’s
Office of Foreign Assets Control
(OFAC)) as well as payment of awards
or settlements in cases to which the
United States Government is a party.

Sections 560.525(a)(3) and (a)(5)(i)
were amended to generally license the
provision of legal services to initiate
and conduct U.S. court and other do-
mestic legal proceedings on behalf of
persons in Iran or the Government of
Iran and to initiate proceedings to re-
solve disputes between the Government
of Iran or an Iranian national and the
United States or a United States na-
tional, notwithstanding the prohibition
on exportation of services to Iran. On
August 25, 1997, general reporting,
record keeping, licensing, and other
procedural regulations were moved
from the ITR to a separate part (31
CFR Part 501) dealing solely with such
procedural matters. (62 Fed. Reg. 45098,
August 25, 1997). A copy of these
amendments is attached.

5. During the current 6-month period,
OFAC made numerous decisions with
respect to applications for licenses to
engage in transactions under the ITR,
and issued 12 licenses. The majority of
denials were in response to requests to
authorize commercial exports to Iran—
particularly of machinery and equip-
ment for various industries—and the
importation of Iranian-origin goods.
The licenses issued authorized certain
financial transactions, including those
relating to disposal of U.S.-owned
goods located in Iran and extension of,
but not payment under, standby letters
of credit. Pursuant to sections 3 and 4
of Executive Order 12959 and consistent
with the Iran-Iraq Arms Non-Prolifera-
tion Act of 1992 and other statutory re-
strictions concerning certain goods and
technology, including those involved in
air-safety cases, Treasury continues to
consult with the Departments of State
and Commerce on these matters.

The U.S. financial community con-
tinues to scrutinize transactions asso-
ciated with Iran and to consult with
OFAC about their appropriate han-
dling. Many of these inquiries have re-
sulted in investigations into the activi-
ties of U.S. parties and, where appro-
priate, the initiation of enforcement
action.

6. On March 20, 1997, a seven-count in-
dictment was returned by a grand jury
in the District of Maryland against a
U.S. resident and two Iranian co-con-
spirators. The March indictment super-
seded a two-count indictment handed
down on February 13, 1997. Each indict-
ment charged violations of IEEPA and
the ITR involving the attempted expor-
tation from the United States to Iran
of sophisticated state-of-the-art gas
chromotographs used in the electric
power industry, which were prevented
from reaching Iran.

The U.S. Customs Service has contin-
ued to effect numerous seizures of Ira-

nian-origin merchandise, primarily
carpets, for violation of the import pro-
hibitions of the ITR. Various enforce-
ment actions carried over from pre-
vious reporting periods are continuing
and new reports of violations are being
aggressively pursued. Since my last re-
port on March 14, 1997, OFAC has col-
lected four civil monetary penalties to-
taling nearly $22,000. The violations re-
late to the unlicensed import from or
export of goods to Iran. Civil penalty
action is pending against 37 companies,
financial institutions, and individuals
for violations of the Regulations.

7. The expenses incurred by the Fed-
eral Government in the 6-month period
from March 15 through September 14,
1997, that are directly attributable to
the exercise of powers and authorities
conferred by the declaration of a na-
tional emergency with respect to Iran
are approximately $850,000, most of
which represent wage and salary costs
for Federal personnel. Personnel costs
were largely centered in the Depart-
ment of the Treasury (particularly in
the Office of Foreign Assets Control,
the U.S. Customs Service, the Office of
the Under Secretary for Enforcement,
and the Office of the General Counsel),
the Department of State (particularly
the Bureau of Economic and Business
Affairs, the Bureau of Near Eastern Af-
fairs, the Bureau of Intelligence and
Research, and the Office of the Legal
Adviser), and the Department of Com-
merce (the Bureau of Export Adminis-
tration and the General Counsel’s Of-
fice).

8. The situation reviewed above con-
tinues to present an extraordinary and
unusual threat to the national secu-
rity, foreign policy, and economy of
the United States. The declaration of
the national emergency with respect to
Iran contained in Executive Order 12957
and the comprehensive economic sanc-
tions imposed by Executive Order 12959
underscore the United States Govern-
ment opposition to the actions and
policies of the Government of Iran, par-
ticularly its support of international
terrorism and its efforts to acquire
weapons of mass destruction and the
means to deliver them. The Iranian
Transactions Regulations issued pursu-
ant to Executive Orders 12957 and 12959
continue to advance important objec-
tives in promoting the nonproliferation
and antiterrorism policies of the Unit-
ed States. I shall exercise the powers at
my disposal to deal with these prob-
lems and will report periodically to the
Congress on significant developments.

WILLIAM J. CLINTON.
THE WHITE HOUSE, September 17, 1997.
f

POSTPONING VOTES ON AMEND-
MENTS DURING CONSIDERATION
OF H.R. 2378, TREASURY, POSTAL
SERVICE, AND GENERAL GOV-
ERNMENT APPROPRIATIONS ACT,
1998
Mr. KOLBE. Mr. Speaker, I ask unan-

imous consent that during the consid-
eration of H.R. 2378, the Chairman of

the Committee of the Whole may post-
pone until a time during further con-
sideration in the Committee of the
Whole a request for a recorded vote on
any amendment, and that the Chair-
man of the Committee of the Whole
may reduce to not less than 5 minutes
the time for voting by electronic de-
vice on any postponed question that
immediately follows another vote by
electronic device without intervening
business, provided that the time for
voting by electronic device on the first
in any series of questions shall not be
less than 15 minutes.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Arizona?

There was no objection.

f

GENERAL LEAVE

Mr. KOLBE. Mr. Speaker, I ask unan-
imous consent that all Members may
have 5 legislative days within which to
revise and extend their remarks on
(H.R. 2378) making appropriations for
the Treasury Department, the U.S.
Postal Service, the Executive Office of
the President, and certain Independent
Agencies, for the fiscal year ending
September 30, 1998, and for other pur-
poses, and that I may include tabular
and extraneous material.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Arizona?

There was no objection.

f

TREASURY, POSTAL SERVICE, AND
GENERAL GOVERNMENT APPRO-
PRIATIONS ACT, 1998

Mr. KOLBE. Mr. Speaker, I move
that the House resolve itself into the
Committee of the Whole House on the
State of the Union for the consider-
ation of the bill (H.R. 2378) making ap-
propriations for the Treasury Depart-
ment, the U.S. Postal Service, the Ex-
ecutive Office of the President, and
certain independent agencies, for the
fiscal year ending September 30, 1998,
and for other purposes; and pending
that motion, Mr. Speaker, I ask unani-
mous consent that general debate be
limited to not to exceed 1 hour, the
time to be equally divided and con-
trolled by the gentleman from Mary-
land [Mr. HOYER] and myself.

The SPEAKER pro tempore. Is there
objection to the request of the gen-
tleman from Arizona?

There was no objection.
The SPEAKER pro tempore. The

question is on the motion offered by
the gentleman from Arizona [Mr.
KOLBE].

The motion was agreed to.
The SPEAKER pro tempore. The

Chair designates the gentleman from
California [Mr. DREIER] as Chairman of
the Committee of the Whole, and re-
quests the gentleman from Ohio [Mr.
LATOURETTE] to assume the chair tem-
porarily.
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